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KARNATAKA SCHOOL EXAMINATION AND ASSEMENT BOARD
6™ CROSS, MALLESHWARAM, BENGALURU-560 003
2025-26 11 PUC MODEL QUESTION PAPER- 1
Subject: 22 - Economics Maximum Marks: 80
Time: 3.00 Hours No. of Questions: 43

Instructions: 1. Write the question numbers legibly in the margin.
2. Answer for the questions should be continuous.
3. For PART -'A' questions, only the first written answers will be considered for
evaluation.

4. In PART - 'F', alternative questions are given for visually challenged students.

PART - A
I. Choose the correct answer. (5x1=5)
1. Ordinal utility analysis expresses utility in
a) Numbers b) Returns c¢) Ranks d) Ratios

2. Cobb-Douglas production function is
a) q=(x, X) b) = (x1,x2) ©)q=(x1% x") d) g = (X0, X1)
3. A book seller sells 40 books at the price of Rs 20 each. The Total Revenue of the seller is
a) Rs.100 b) Rs. 800 c¢) Rs. 300 d) Rs. 400
4. RBI does not directly deal with
a) Central Government b) Commercial Banks
c¢) General Public d) State Governments
5. Easy availability of credit encourages

a) Savings b) Investment c) Rate of interest d) Disinvestment

I1. Fill in the blanks by choosing correct answers from the bracket. (5x1=5)
(Utility/Mixed/Value added/Depreciation/Wage/Opposite)
6. In reality, all economies are economies.

7. Want satisfying capacity of a commodity is

8. is determined at the point where the demand for labour and supply of labour curves intersect.
9. The net contribution made by a firm is called its
10. An increase in the price of foreign currency in terms of domestic currency is called of

domestic currency.
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II1. Match the following. (5x1=5)
11. A B

a) Complementary goods ) C+T1+cY

b) =n= i)  Pen and Ink

c) Domestic services iii)  Dirty floating

d) Aggregate demand for final goods iv) Intermediate good

e) Managed floating v)  Non-monetary

vi) TR-TC

IV. Answer the following questions in a sentence or a word. (5x1-5)

12.
13.
14.
15.
16.

State the law that explains the short-run production analysis.
What is Supply?

Name the well-known work of Adam Smith.

What is ‘velocity of circulation of money’?

State the meaning of Public production.

PART-B

V. Answer any six of the following questions in 4 sentences each. (6x2-12)

17.
18.
19.
20.
21.

22.
23.
24.
25.
26.

VI
27.
28.

What is Production Possibility Frontier?

List out the factors that determine the Optimal choice of a consumer.

Name any two Short run costs.

Give the meaning of Shut down point.

Find out the Market supply when the supply curves of two producers are S;(p) =p - 15 and Sy(p) =p - 20
respectively.

What are the four Factors of production? Mention their rewards.

Give the meaning of accumulation and decumulation of inventory.

Give the meaning of Marginal Propensity to Save (MPS) and Average Propensity to Save (APS).

Mention the components of plan revenue expenditure.

Why the Proportional income tax acts as automatic stabilizer?

PART-C
Answer any five of the following questions in 12 sentences each. (5x4=20)
Write about Centrally planned economy.
Consider a market where there are two consumers and their demand for the goods at different price level is

given as follows: Calculate the market demand for the good.
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29. Explain the determinants of a firm’s supply curve.

NN N[V —| T
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30. What is the implication of free entry and exit of firm on Market equilibrium? Briefly explain.

31. Discuss the role of the Government (State) and Household sectors in both developed and developing
countries.

32. Write about the Legal definitions of Money.

33. C=100+0.8Y and 1=300 is the information given about a closed economy,
a) Calculate the Equilibrium level of income.
b) Suppose I increases to 400, find out the new equilibrium income.

34. Write about the Ricardian equivalence.

35. Write the Capital account components chart of Balance of Payments.

PART-D

VII. Answer any three of the following questions in 20 sentences each. (3x6-18)

36. Analyse the points of elasticity along a linear demand curve.

37. Explain the shapes of Total Product (TP), Average Product (AP) and Marginal Product (MP) curves.

38. Suppose the GDPyp of a country in a particular year was Rs. 2000 crores. Net Factor Income from Abroad
(NFIA) was Rs. 200 crores. The depreciation was Rs. 350 crores and the value of Net Indirect taxes (NIT)
was Rs. 300 crores. Answer the following.

a) Find out the NDPyp

b) Find out the GNPyp.

¢) Find out the NNPyp.

d) Find out the NNPxc.

€) Which one is called as National Income?

f) Is GNP always greater than National Income?

39. Explain the Open market operations.

40. List out the merits and demerits of Flexible and Fixed exchange rate system.
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PART-E

VIII. Answer any two of the following project and assignment oriented questions. (2x5=10)
41. A consumer wants to consume two goods, the price of good X is Rs.6 and the price of good X, is Rs.8

The consumer’s income is Rs.120. Answer the following.

a) How many X; goods a consumer can consume if the entire income is spent on that good?

b) How many X, goods a consumer can consume if the entire income is spent on that good?

c) Is the slope of budget line downward or upward?

d) Are the bundles on the budget line equal to the consumer income or not?

e) If consumer wants to have more of X; good, X, good has to be given up_Is it true?
42. Draw a diagram for the following table and identify the equilibrium point, equilibrium price, equilibrium

quantity, excess demand and excess supply in the diagram.

P QD QS
1 60 20
2 50 30
3 40 40
4 30 50
5 20 60
43. Find out the missing values in the following table.
Production Levels Total Intermediate Value
Production | Goods used Added
Wheat (Farmer) 3500 0 -
Flour (A Miller) -- 3500 1300
Bread (Baker) 6000 --- 1200
Retail Shop (Seller) --- 6000 1000
Gross Value Added (GVA) -
Part-F

For Visually challenged students only
42. Give the meaning of market equilibrium, equilibrium price, equilibrium quantity, excess demand and
excess supply.

43, Expand GDPMP, NDPMP, GNppc, NNPMP and NNPFC_
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